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Na WauaH & GOooDpwIN, LLP

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors

USA Bobsled/Skeleton, Inc.
& Subsidiary

Colorado Springs, Colorado

Opinion

We have audited the accompanying financial statements of USA
Bobsled/Skeleton, Inc. (a nonprofit organization), which comprise
the statement of financial position as of June 30, 2022, and the
related statements of activities and changes in net assets,
functional expenses, and cash flows for the year then ended, and
the related notes to the financial statements.

In our opinion, the financial statements referred to above
present fairly, in all material respects, the financial position
of USA Bobsled/Skeleton, Inc. as of June 30, 2022, and the
changes in net assets and its cash flows for the year then ended
in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards
generally accepted in the United States of America. Our
responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are required to Dbe
independent of USA Bobsled/Skeleton, Inc. and to meet our other
ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair
presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of
internal control relevant to the ©preparation and fair
presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to
evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about USA
Bobsled/Skeleton, Inc.'s ability to continue as a going concern
within one year after the date that the financial statements are
available to be issued.

1
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Auditor's Responsibility for the Audit of the Financial
Statements

Our objectives are to obtain reasonable assurance about whether
the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance but is not absolute assurance and
therefore 1is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit 1in accordance with generally accepted
auditing standards, we:

e Exercise professional judgment and maintain professional
skepticism throughout the audit.

e Identify and assess the risks of material misstatement of
the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those
risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures 1in the
financial statements.

e Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness USA
Bobsled/Skeleton, Inc.'s internal control. Accordingly, no
such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made
by management, as well as evaluate the overall presentation
of the financial statements.

¢ Conclude whether, in our judgment, there are conditions or
events, considered in the aggregate, that raise substantial
doubt about USA Bobsled/Skeleton, Inc.'s ability to continue
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance
regarding, among other matters, the planned scope and timing of
the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.



Report on Summarized Comparative Information

We have previously audited USA Bobsled/Skeleton, Inc.'s financial
statements, and we expressed an unmodified audit opinion on those
audited financial statements in our report dated November 17,
2021.

In our opinion, the summarized comparative information presented
herein as of and for the year ended June 30, 2021, is consistent,
in all material respects, with the audited financial statements
from which it has been derived.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on
the consolidated financial statements as a whole. The
supplemental statements are presented for purposes of additional
analysis and are not a required part of the consolidated
financial statements. Such information is the responsibility of
management and was derived from and relates directly to the
underlying accounting and other records used to prepare the
consolidated financial statements. The information has been
subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including
comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the
consolidated financial statements or to the consolidated
financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is
fairly stated in all material respects 1in relation to the
financial statements as a whole.

Waugh & Goodwin, LLP

Colorado Springs, Colorado
October 20, 2022



USA BOBSLED/SKELETON, INC. & SUBSIDIARY
Consolidated Statement of Financial Position
June 30, 2022
(With Comparative Amounts for 2021)

ASSETS
2022 2021
CURRENT ASSETS:
Cash and cash equivalents $ 1,562,402 $ 1,502,026
Accounts receivable, net 126,449 2,756
Deposits 500
Prepaid insurance 67,409 56,253
Prepaid expenses 4,331 17,271
Total current assets 1,761,091 1,578,306
PROPERTY AND EQUIPMENT:
Property and equipment 4,601,001 4,169,223
Less accumulated depreciation (2,816,657) (2,457,800)
Property and equipment, net 1,784,344 1,711,423
LONG-TERM INVESTMENTS 10,291 12,681
OTHER ASSETS:

Beneficial interest in Trust 1,285,392 1,601,542
TOTAL ASSETS $ 4,841,118 $ 4,903,952
LTIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accounts payable and accrued liabilities $ 176,306 $ 161,421
Due to United States Olympic &

Paralympic Committee 14,660 125,420
Refundable advances 10,904 76,844
Deferred revenue 10,810 23,834
Short-term note payable 43,308

Total current liabilities 212,680 430,827

LONG-TERM LIABILITIES
Note payable long-term debt 232,100
Total liabilities 212,680 662,927
NET ASSETS:
Without donor restrictions 3,308,205 2,616,929
With donor restrictions 1,320,233 1,624,096
Total net assets 4,628,438 4,241,025
TOTAL LIABILITIES AND NET ASSETS S 4,841,118 S 4,903,952

See Notes to Consolidated Financial Statements
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USA BOBSLED/SKELETON, INC. & SUBSIDIARY
Consolidated Statement of Activities and Changes in Net Assets
For the Year Ended June 30, 2022
(With Comparative Totals for 2021)

Without Donor With Donor 2022 2021
Restrictions Restrictions Totals Totals
REVENUE AND SUPPORT:
USOPC grants $ 2,494,063 S $ 2,494,063 $ 2,048,064
Corporate sponsorship 712,213 712,213 499,602
Contributions 463,833 119,419 583,252 293,771
Contributions - VIK 347,950 347,950 337,149
PPP grant 232,100 232,100 216,685
IBSF distributions 167,773 167,773 29,021
USOPC media agreement 50,000 50,000 50,000
Trust distributions 83,040 83,040 77,184
Miscellaneous income 53,669 53,669 54,464
Member dues 16,965 16,965 15,174
Royalty revenue 2,243 2,243 444
Interest income, net of expense 50 50 43
Unrealized gain (loss)
on investments (2,015) (2,015) 2,811
Change in beneficial
interest in Trust (316,150) (316,150) 295,273
Satisfied program restrictions 107,132 (107,132)
Total revenue and support 4,729,016 (303,863) 4,425,153 3,919,685
EXPENSES:
Program services:
Men's bobsled 840,062 840,062 483,769
Athlete expense 721,219 721,219 648,114
Women's bobsled 693,181 693,181 461,630
Skeleton 612,855 612,855 419,413
Development 216,376 216,376 397,566
Para program 107,136 107,136 67,091
Membership expense 59,504 59,504 92,009
Recruiting 3,240 3,240 17,749
Lake Placid 189 189 53
Total program services 3,253,762 3,253,762 2,587,394
Supporting services:
General &
administrative 564,814 564,814 496,307
Marketing & public
relations 219,164 219,164 154,162
Total supporting services 783,978 783,978 650,469
Total expenses 4,037,740 4,037,740 3,237,863
CHANGE IN NET ASSETS 691,276 (303,863) 387,413 681,822
NET ASSETS,
beginning of year 2,616,929 1,624,096 4,241,025 3,559,203
NET ASSETS,
end of year S 3,308,205 $ 1,320,233 S 4,628,438 $ 4,241,025

See Notes to Consolidated Financial Statements

5



z9L’esT’e § 681 §  ove’e S 70576S §$  9€T’LOT $  9LE'9TC §$ 6687719 $ T18T'¢€69 6TC TCTL T90'078 $

JuaI - PUTY UT anTep
G90°SLY 68T VLY T LS8'8T €19°02 €25'00T 280621 829°'¢C¥ 669 19T T9ARIL
suoydsTar
ABoTouyos]

90URINSUT
juswAoTdwsun 93e]s
60T T8€ LOT'9T 652'C €9€'LI9T 6%7'9¢ GE6'89T Bbutddrys paTs
980°8 799°T EV6°T 9€G°C €76°T osusdxs vyl STAWTS
€E0' 769 SL8 6L L6T'8LT 0TZ'9TT 77 €0C 0TZ 91T seTIeTes
BSutpiIng-jusy
TOE'0S TOE 0§ ButyTnaosy
SUOTIRISI OTTqnd
A3ToTIqnd
Swe3T TeuoIjowod

092 092 JusudoTaA9p
TeUOTSSaJ0Id
abeasodg
676°2S 0TT’'9 079°€T 7688 TI?'ST 768°8 soxe] [roxded
L88'EV TI8'€ 181'2¢C 6L0°0T 9T8'L I3Y30
so11ddns 821330
sjybta BuTtweN
9LV '€ 909 0L8°T osusdxs dTysISquoN
sbutyesy
Z9L'62S 6€8 zS8°S¢€ €27 8% v¥v ' 8€ET 709'12CT 9Z0'€T VLS TLT ButbpoT/sTesH
ButyeyreRr
Butjunoooe 3 Teber
asuadxe 3sax93ul
86885 86885 @ouRINSUI
sean3ssb TTTMPOOD

sbueyoxs Aousiano
uo SsSOT (uTren)
pieod UOT3epuUNod
L08°09C 922 vve'eT z89°'21T Z69'€V LG8’ 0€ 877 62T 8G9°T¢€ JuasudTnbg
zEE'ST T0L €8S°TT 829§ 8€8°¢C 6C¥% €GT'¥V s993 Axjuxm
768°8¢ 0€0°T 0sz’¢€ 0T8°S 766°'CT 0T8°S s3TFousq 9skorduy
suoT3draosqns % seng
¥¥Z'69¢€ 760°S6 66€'98 T8€°9C 0LE TI9T uotlerdsxdaa
EVE'T6 00982 98S°T LSS 9T 009'7%€ I0qeT 3DRIJUOD

EEEH
jueysIsw 3 sabI1eyd Iueg
S39sp ped
000°0S 000°0S 3xoddns 939TY3IV¥
99€°00T 99€'00T SSATIUSDOUT 939TYIVY
066°6¢C $ $ $ $ $ 05662 $ $ $ Butpuny 939TY3¥

sueiboidg pToeTd oyel But3tnadosy osuadxy weiboad exed JuswdoTaAaQq FEENENT pe1sqod osuadxd paTsqod
Te30L drysasqusR S, uswom 939TYIV S, usy

(1TZ0z 203 stTe3ol @ATIeIedWO) YITM)
220Z ‘0€ Punp pepud Iesx 3Y3l I0g
sesuadxy TeUOT]IOUNJ JO STNPaYDS pejepI[osuo)

A¥VYIAISdNS %

*ONI

‘NOLETHNS /QdTSE0d ¥Sn



sjuswejlels [RIDURUTA PO3RPITOSUO) 03

9

S970N ©°S

€987 LET € 0VL LEO ¥ ¥9T1'61C $ FI8'%9S $
8TE L
9%¥% ' L8T GZT'8L¥ 068'T 0LT'T
Z97'8 9LL'8 9LL'8
67€ 0T 9L9'T 9L9'T
€06' 18T 60T T8¢
LY VT LZ8 VT 629°T ZIT'S
¥€9'96T'T GT9'€0T T 68€'89 €6T 1€
166°9 198°¢C 198‘¢C
616" T€T T0€'06
G8Z'T z6¢ Z6€
GT¢ 16§ 16§
80§ 96%'0T 9€Z'0T
TvL'T VLT VL' T
00T"'88 8%2'08 z€T'S L90'22
TIG'LL 6LT'09 676'G €VE' 0T
260°'T 056 056
L99'0T L99'0T L99°0T
106°T 9LV €
A 44 809°¢€ 809°'¢€
€TV 76T 61T 0€S 86 662
€60'¥T 8G% €9 867 €9
176 1€ €9Z°19 €9Z'19
L99'T I96°T I96°1T
Z19'8T1T ¥20°'66 9ZT' 0%
799 z¢ z¢
(2T) (21)
€9T'T €9T'T
8v1'02C2 T6T 19T G8¢
LTI9 €T AN t4
0L6'E¥ 0vE‘ 09 T6L € 669 LT
€L8'9 LT L VLT L
T6T'€G¢€ 965'69¢ T1¢
0TS €27 L29'8%T 782 LS
659'G 1219 T2T'9
(67L'S) 060'T 060'T
90L‘9G 90L'9
00T"'LT 99€'00T
00€'8 066'6C $ $
STel30rL sTel10[ suotjeray OoT1qnd SAT]eI]STUTWPY
1202 T202 3 BuTrioyIen 3 TeIsusH

Jusx - PUTIY UT SNTeA
19a®IL
suoyds 1oL
AboTouyoay
SouRINSUT
juswioTdusun °3®3S
butddtys poIS
osuadxs ¥Y¥I oTdurs
soTIRTeS
Butp1Tng-jusy
purtaTniosy
suoTjeIaI OTTqnd
A3T1oT19Nnd
Swe3]T TeuoTjowoxd
juswdoToa9p
TeuoTssajoid
abeasog
soxe] TToIAed
I3Y30
saT1ddns 92TIJO0
saybta ButweN
ssuadxs drysisquai
sBbutjeosn
ButbpoT/sTesn
butjeyren
Butqunoodoe 3 Teber]
osuadxe 3saxeojul
sourRINSUTL
soInjssb TTTMPOODH
obueyoxe Adpusiand
uo sSsOT (utren)
pIieog uoTIjepunog
Jusudinbyg
so93J Axjumg
saTIsusaq SskoTduyg
suoT3dTaosqns 3 sang
uotjeroaxdsq
IoqeT 210®'I]JUOD
s997
jueyosIauw R sobaeyo ueg
sagep ped
3x0ddns 939TY3VY
S9ATIUSDUT 939TYIVY
Butpuniy °39TYIV¥



USA BOBSLED/SKELETON, INC. & SUBSIDIARY
Consolidated Statement of Cash Flows
For the Year Ended June 30, 2022

(With Comparative Amounts for 2021)

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets 387,413 681,822
Adjustments to reconcile change in
net assets to net cash provided
by operating activities:
Depreciation 369,556 353,191
Unrealized (gain) loss on investments 2,015 (2,811)
Gain on disposal of assets
PPP loan proceeds 232,100
Forgiveness of PPP loan (232,100)
In-kind donation of property
Changes in assets and liabilities:
(Increase) decrease in assets:
Accounts receivable, net (123,693) 20,870
Due from United States Olympic &

Paralympic Committee 10,000
Deposit (500)

Prepaid insurance (11,156) (5,877)

Prepaid expenses 12,940 23,015
Increase (decrease) in liabilities:

Accounts payable and accrued liabilities 14,885 (81,703)

Due to United States Olympic &

Paralympic Committee (110,760) (115,133)
Refundable advances (65,940) 76,844
Deferred revenue (13,024) 17,334

Total adjustments (157,777) 527,830
Net cash provided by
operating activities 229,636 1,209,652
CASH FLOWS FROM INVESTING ACTIVITIES:
Acquisition of property and equipment (442,477) (336,193)
Net cash used by
investing activities (442,477) (336,193)
CASH FLOWS FROM FINANCING ACTIVITIES:
Long term investment 375 375
Proceeds from note payable
Payments on note payable (43,308) (203,436)
Beneficial interest in Trust 316,150 (295,273)
Net cash provided (used) by
financing activities 273,217 (498,334)
NET INCREASE IN CASH 60,376 375,125
CASH AND CASH EQUIVALENTS,
beginning of year 1,502,026 1,126,901
CASH AND CASH EQUIVALENTS,
$1,562,402 $1,502,026

end of year

See Notes to Consolidated Financial Statements
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USA BOBSLED/SKELETON, INC. & SUBSIDIARY
Notes to Consolidated Financial Statements
For the Year Ended June 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

United States Bobsled and Skeleton Federation, Inc. (the
Corporation) was organized in the State of New York on

November 18, 1977, to promote and improve amateur
bobsledding, and develop interest and participation in
amateur bobsledding throughout the United States. U.S.

Bobsled and Skeleton Foundation, LLC, a single-member
limited 1liability company, was created to support the
activities of the Corporation.

During the year ended June 30, 2015, the Corporation legally
changed their name from United States Bobsled and Skeleton
Federation, Inc. to USA Bobsled/Skeleton, Inc.

Consolidation

The accompanying consolidated financial statements for the
year ended June 30, 2022, include the assets, liabilities,
net assets, and financial activities of the Corporation and
its subsidiary, U.S. Bobsled and Skeleton Foundation, LLC
(Foundation), a single-member 1limited 1liability company
formed in February, 2013.

Prior-Year Comparisons

The financial statements include <certain prior vyear
summarized comparative information in total but not by
functional expense or net asset class. Such information
does not include sufficient detail to constitute a
presentation in conformity with accounting principles
generally accepted 1in the United States of America.
Accordingly, such information should be read in conjunction
with the Corporation's financial statements for the year
ended June 30, 2021, from which the summarized information
was derived.

Certain amounts have been reclassified to conform to the
current year presentation.

Cash and Cash Equivalents

Cash and cash equivalents consist of the Corporation and
Foundation's checking and savings accounts. The Corporation



Notes to Consolidated Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Cash and Cash Equivalents - continued

and Foundation maintain their cash and cash equivalents at
commercial banks. In the unlikely event of a bank failure
the Corporation and Foundation might only be able to recover
the amounts insured.

Supplemental Cash Flow Disclosures

During the vyears ended June 30, 2022 and 2021, the
Corporation paid interest costs of $1,541 and $1,667,
respectively. The Corporation paid no income taxes either
year.

The Corporation had noncash financing transactions for
insurance premiums of $0 and $40,308 during the years ended
June 30, 2022 and 2021, respectively.

Accounts Receivable

Accounts receivable recorded by the Corporation include
amounts from contracts with customers. Receivables from
contracts with customers at the beginning and end of the
period were $2,756 and $29,087, respectively.

Accounts receivable are stated at the amount the Corporation
expects to collect from balances outstanding at year-end.
Based on management's assessment of the outstanding
balances, it has concluded that an allowance for doubtful
accounts was not necessary at June 30, 2022 and 2021.
Unrecorded conditional grants receivable were $107,076 as of
June 30, 2022. The Corporation has grants from the
Department of Veterans Affairs and the United States Olympic
Paralympic Committee (USOPC) that are for special purposes
with specific expenditure requirements.

Property and Equipment

Property and equipment are recorded at cost as of the date
of acquisition or fair value as of the date of receipt in
the case of donations. Depreciation is recorded using the
straight-line method over estimated useful lives of three to
10 years.

Deferred Revenue

Deferred revenue, a contract liability, recognized by the
Corporation represents amounts from contracts with
customers. This revenue is deferred as of year-end because

9



Notes to Consolidated Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Deferred Revenue - continued

the performance obligations relating to this revenue have
not yet been completed by the entities. Deferred revenue
from contracts with customers at the beginning and end of
the period were $10,810 and $23,834, respectively.

Refundable Advances

In accordance with FASB ASU 2018-08, Not-For-Profit Entities
(Topic 958): Clarifying the Scope and the Accounting
Guidance for Contributions Received and Contributions Made
(ASU 2018-08), the Corporation classified conditional
promises to give subject to donor-imposed conditions
received in prior years as refundable advances at June 30,
2022. As the Corporation satisfies the barriers and
conditions set forth in the grant contract, revenue will be
recognized accordingly. Refundable advances are $10,904 at
June 30, 2022.

Contributions

Contributions are recorded when received as without donor
restrictions, with donor restrictions - temporary in nature,
or with donor restrictions - perpetual in nature, depending
on the existence or nature of any donor restrictions. When
a donor restriction is met, net assets with donor
restrictions - temporary in nature are reclassified to net
assets without donor restrictions and reported in the
statement of activities as satisfaction of program

restrictions. Contributions whose restrictions are met in
the same reporting period are recorded as unrestricted
support. USOPC grants and International Bobsleigh &

Skeleton Federation (IBSF) distributions are considered
contributions. However, if the Corporation is only entitled
to the gift if it has overcome a barrier (such as raising
matching funds or achieving a particular outcome),
contribution revenue is recognized when that barrier is
overcome as an increase in net assets without restrictions,
because the restriction on the gift is satisfied as the
barrier is overcome; thus, there essentially is no separate
restriction that needs to be tracked for those gifts.
Contributions and grants with donor restrictions are
reported as support and revenue without donor restrictions
if the restriction is met in the same year that the gift is
received.

10



Notes to Consolidated Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

In-kind Contributions

During the year ended June 30, 2022, the Corporation adopted
Accounting Standards Update (ASU) 2020-07, Not-For-Profit
Entities (Topic 958): Presentation and Disclosures by Not-
For-Profit Entities for Contributed Nonfinancial Assets.

The Corporation may record various types of in-kind
contributions when received. Contributed services are
recognized if the services received create or enhance long-
lived assets or require specialized skills, are provided by
individuals possessing those skills, and would typically
need to be purchased if not provided by donation.
Contributions of tangible assets are recognized at fair
value when received.

The Corporation received the following gifts-in-kind during
the years ended June 30, 2022 and 2021.

2022 2021

Housing $ 92,534 $

Apparel 88,044 57,500
Equipment and supplies 78,703 141,686
Vehicle rentals 42,720 43,689
Equipment transportation 40,949 79,189
Services 5,000 2,400
Facility rent 12,685

$ 347,950 $ 337,149

The Corporation's policy related to gifts-in-kind is to
utilize the assets given to carry out the mission of the
Corporation. If an asset is provided that does not allow
the Corporation to wutilize it in its normal course of
business, the asset will be sold at its fair market wvalue as
determined by appraisal or specialist depending on the type
of asset.

Revenue from Contracts with Customers

Member Dues - Revenue from contracts with members for annual
dues is reported at the amount that reflects the
consideration to which the Corporation expects to be
entitled in exchange for providing membership to its
members. Revenue is recognized as performance obligations
are satisfied, which is ratably over the membership term.

11



Notes to Consolidated Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Revenue from Contracts with Customers - continued

Corporate Sponsorship - The Corporation recognizes revenue
from contracts with both sponsors and suppliers of the
Corporation. Performance obligations in such contracts are
satisfied as services are rendered, and therefore, the
Corporation will recognize revenue over time. The

Corporation has concluded that the performance obligations
within these contracts are substantially the same in each
year and are satisfied ratably over the term of the
agreement.

Therefore, sponsorship revenue from contracts with customers
will be recognized on a straight-line basis over the term of
the agreement.

Royalties - The Corporation receives royalties from
sponsors. The revenue is variable based on the terms of the
agreement and related sales. The revenue is recognized upon
receipt of the royalty.

USOPC Digital Media - The Corporation also recognizes
revenue from contracts with the USOPC. As previously
mentioned, USOPC grants are considered contributions by the
Corporation. The USOPC media agreement 1is considered
revenue from contracts with customers. See Note K for more
information regarding this revenue stream.

Tax Exempt Status

The Corporation 1is generally exempt from the payment of
federal income taxes under Section 501(c)(3) of the Internal
Revenue Code. The Corporation 1is, however, 1liable for
income tax on unrelated trade or business income, which
includes advertising income or any other business income
that is not substantially related to its exempt purpose.
The Foundation is a disregarded entity for tax purposes and
as such, is included in the Corporation's tax return.

The Corporation's Form 990, Return of Organization Exempt
from Income Tax, is subject to examination by various taxing
authorities, generally for three years after the date it was
filed. Management of the Corporation believes that it does
not have any uncertain tax positions that are material to
the financial statements.

12



Notes to Consolidated Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Use of Estimates in Preparation of Financial Statements

The preparation of financial statements in conformity with
accounting principles generally accepted in the United
States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities, the disclosure of contingent liabilities, and
the reported amounts of revenues and expenses. Actual
results could differ from those estimates.

Date of Management's Review

In preparing the financial statements, the Corporation has
evaluated events and transactions for potential recognition
or disclosure through October 20, 2022, the date that the
financial statements were available to be issued.

AVATLABLE RESOURCES AND LIQUIDITY

The Corporation has grant funding commitments to meet most
expenses. The Corporation seeks sponsorships, donations,
and other contributions to cover other general expenditures.

The Corporation regularly monitors 1liquidity necessary to
meet its operating needs and other contractual commitments,
while also striving to maximize the investment of its
available funds. The Corporation has cash and cash
equivalents as a current source of 1liquidity at its
disposal.

The Corporation's financial assets available within one year
of the statement of financial position date for general
expenditures are as follows:

2022 2021
Cash and cash equivalents $ 1,562,402 $ 1,502,026
Accounts receivable, net 126,449 2,756
1,688,851 1,504,782
Less assets with donor restrictions:
Donor restrictions - temporary 24,662 12,375
Financial assets available within
one year $ 1,664,189 $ 1,492,407

13



Notes to Consolidated Financial Statements

B.

AVAILABLE RESOURCES AND LIQUIDITY - Continued

As described in Note H to the financial statements, the
Corporation has two lines of credit available to be used for
general expenditures. As part of the Corporation's
liquidity management, it has a policy to structure its
financial assets to be available as its general
expenditures, liabilities, and other obligations come due.
The primary investment objectives of the Corporation are to
preserve and protect the Corporation's assets and to provide
liquidity for operations.

FAIR VALUE MEASUREMENTS

The Corporation applies Generally Accepted Accounting
Principles (GAAP) for fair value measurements of financial
assets that are recognized or disclosed at fair wvalue in the
financial statements on a recurring basis. GAAP establishes
a fair wvalue hierarchy that prioritizes the inputs to
valuation techniques wused to measure fair wvalue. The
hierarchy gives the highest priority to unadjusted quoted
prices in active markets for identical assets or liabilities

(Level 1 measurements) and the 1lowest ©priority to
measurements involving significant unobservable inputs
(Level 3 measurements). The three levels of fair wvalue

hierarchy are as follows:

e Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the
Corporation has the ability to access at the measurement
date.

e Level 2 inputs are 1inputs other than quoted prices
included within Level 1 that are observable for the
asset or liability, either directly or indirectly.

e Level 3 inputs are unobservable inputs for the asset or
liability.

The level in the fair wvalue hierarchy within which a fair
measurement in its entirety falls is based on the lowest
level input that 1is significant to the fair wvalue
measurement in its entirety.
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Notes to Consolidated Financial Statements

C.

FAIR VALUE MEASUREMENTS - Continued

The following tables present assets that are measured at
fair value on a recurring basis at June 30, 2022 and 2021:

Assets at Fair Value as of June 30, 2022

Level 1 Level 2 Level 3 Total
Beneficial interest
in trust $ 1,285,392 S $ $ 1,285,392
Adirondack Foundation
pooled funds 10,291 10,291
$ 1,285,392 S 10,291 $ $ 1,295,683

Assets at Fair Value as of June 30, 2021

Level 1 Level 2 Level 3 Total
Beneficial interest
in trust $ 1,601,542 S $ $ 1,601,542
Adirondack Foundation
pooled funds 12,681 12,681
$ 1,601,542 S 12,681 $ $ 1,614,223

Some investments are exposed to various risks that may cause
their reported fair values to fluctuate from period to
period and could materially affect the recorded amounts of
investments in the Corporation's financial statements.

Investments in equity securities fluctuate in wvalue in
response to many factors, such as the activities and

financial condition of individual companies, general
business and industry market conditions and the state or
perceived direction of the economy. The values of debt

securities fluctuate in response to changing interest rates,
credit worthiness of issuers, and overall economic policies
that impact market conditions. The values of certain
investments, such as hedge funds, can fluctuate in response
to direct market conditions and other factors that may or
may not have a high correlation to overall market direction.
Though the market values of investments are subject to
fluctuation, management believes that the investment policy
is prudent for the long-term welfare of the Corporation.

15



Notes to Consolidated Financial Statements

PROPERTY AND EQUIPMENT

Property and equipment are recorded at cost, if purchased,
or at market value at the date received as a gift. Property
and equipment consists of the following at June 30, 2022 and
2021:

2022 2021
Sleds $ 3,747,357 $ 3,484,455
Furniture and equipment 402,544 281,783
Runners 351,495 303,381
Leasehold improvements 68,398 68,398
Restricted assets 25,000 25,000
Trailer 6,207 6,207
Less accumulated depreciation (2,816,657) (2,457,800)
Property and equipment, net S 1,784,344 S 1,711,424

Depreciation expense amounted to $369,556 and $353,191 for
the years ended June 30, 2022 and 2021, respectively.

BENEFICIAL INTEREST IN TRUST

The United States Bobsled and Skeleton Corporation Trust
(the Trust) was established by the Corporation to administer
unrestricted funds distributed by the USOPC, from the
profits of the 1984 Olympic Summer Games in Los Angeles, to
the National Governing Body of these Olympic Sports.

In accordance with FASB ASC 958, Not-for-Profit Entities,
the Corporation has recorded a beneficial interest in the
net assets of the Trust. Changes in the net assets of the
Trust are recorded in the accompanying statement of
activities. As of June 30, 2022 and 2021, the Trust had
total assets of $1,285,392 and $1,601,542, respectively.
This amount 1is included in net assets with donor
restrictions - perpetual in nature.

The Trust is exempt from federal income tax under Section

501(c)(3) of the Internal Revenue Code. It has also been
determined not to be a private foundation.
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Notes to Consolidated Financial Statements

E.

BENEFICIAL INTEREST IN TRUST - Continued

At June 30, 2022 and 2021, the Trust's net assets consisted
of the following:

2022 2021
Exchange-traded and closed
end funds S 953,618 S 1,205,204
Mutual funds 317,985 383,999
Cash and cash equivalents 13,789 12,339

$ 1,285,392 $§ 1,601,542

ENDOWMENT FUNDS

In accordance with generally accepted accounting principles,
net assets associated with endowment funds are classified
between net assets with donor restriction - perpetual and
temporary in nature and reported based on the existence of
donor-imposed restrictions.

Interpretation of Relevant Law

The Corporation's Board of Directors has interpreted the
Colorado Uniform Prudent Management of Institutional Funds
Act (UPMIFA) as requiring the preservation of the fair wvalue
of the original gift as of the date of the donor-restriction
except for explicit donor-stipulations to the contrary. As
a result of this interpretation, perpetually restricted
assets 1include the original value of the gift and any
required accumulations for inflation stipulated by the
donor.

With Donor Restrictions

Temporary Perpetual Total

Endowment net assets,

July 1, 2020 S S 10,179 $ 10,179
Investment income
Expenditures
Endowment net assets,

June 30, 2021 $ S 10,179 $ 10,179
Investment income
Expenditures
Endowment net assets,

June 30, 2022 $ S 10,179 $ 10,179
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Notes to Consolidated Financial Statements

ENDOWMENT FUNDS - Continued

These funds are held and invested in a pooled fund at the
Adirondack Foundation, an unrelated not-for-profit
organization. Any deficits in the fund will be made up with
general assets of the Corporation to maintain the donor
contribution balance of the endowment fund.

SHORT-TERM NOTES PAYABLE

During the vyears ended June 30, 2022 and 2021, the
Corporation signed short-term notes payable to finance
premiums for 1its insurance policies. The note payable
signed in June 2021, requires 10 monthly payments of $3,473,
including interest at 8.50%. The note matured in July 2022,
and was secured by the insurance policies. At June 30, 2022
and 2021, the balance of the notes payable is $0 and
$43,308, respectively.

LINE OF CREDIT AGREEMENTS

The Corporation has a $75,000 line of credit agreement and a
$50,000 line of credit agreement with two commercial banks.

The $75,000 line of credit bears interest at a rate of .75%
over Wall Street Journal prime. The $50,000 line of credit
bears interest at a rate of 6.75% over the bank's prime
rate. At June 30, 2022 and 2021, there were no outstanding
borrowings under either line of credit agreement.

NET ASSETS WITH DONOR RESTRICTION - TEMPORARY IN NATURE

Net assets with donor restrictions - temporary in nature at
June 30, 2022 and 2021, consist of the following:

2022 2021
Parasport support $ 16,837 S 4,550
Holcomb memorial fund for athletes 7,325 7,325
Medical support 500 500
S 24,662 $ 12,375
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Notes to Consolidated Financial Statements

NET ASSETS WITH DONOR RESTRICTION - TEMPORARY IN NATURE -
Continued

Net assets are released from donor restriction by incurring
expenses that satisfy the restricted purpose. During the
years ended June 30, 2022 and 2021, net assets were released
from restrictions as follows:

2022 2021
Parasport support S 107,132 S 313
USOPC grants 2,064,226
Athlete support 8,519

$ 107,132 § 2,073,058

LEASES

The Corporation leased office space owned by the El Pomar
Foundation through December 31, 2021. The Corporation does
not pay rent for the office space, but it does reimburse El
Pomar for its share of utilities and maintenance expenses at
a rate of $488 through December 31, 2021. During the year
ended June 30, 2021, El Pomar waived 12 months of utilities
and maintenance expenses which is included in in-kind
revenue and expense. In-kind revenue and expense of $0 and
$12,685 has been recorded for the years ended June 30, 2022
and 2021, respectively.

Beginning September 1, 2021, the Corporation leases office
facilities from the USOPC pursuant to a lease that will
expire August 31, 2022, with automatic annual renewals
unless either party informs the other in writing no less
than 60 days prior to the end of the then current lease term
year. The monthly rent is $66.

During the year ended June 30, 2016, the Corporation entered
into an operating lease for garage storage space through
December 31, 2022, for $1,000 annually.

Additionally, the Corporation is on a month to month lease
with the USOPC for $200 a month for office space in Lake

Placid. Future minimum payments for these leases are as
follows:
2023 $ 500

Total rent expense amounted to $2,861 and $6,991 for the
years ended June 30, 2022 and 2021, respectively.
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Notes to Consolidated Financial Statements

RELATED PARTY TRANSACTIONS

IBSF, the international bobsled and skeleton organization,
distributed $167,773 and $29,021 to the Corporation during
the years ended June 30, 2022 and 2021, respectively. of
these amounts, $153,407 and $27,014, respectively, was for
athlete incentives.

The USOPC provides grants to the Corporation for sports
development, international competition, and team
preparation. Grants provided during the years ended June
30, 2022 and 2021, consisted of the following project
categories:

2022 2021
NGB Funding $ 2,265,552 $ 1,981,656
Special grants 141,362 35,708
Value in-kind 92,534
Athlete development 87,148 30,700

§ 2,586,596 § 2,048,064

In addition to the above grants, the Corporation received
$50,000 from the USOPC for its media agreement for both
years ended June 30, 2022 and 2021. The media agreement was
effective through December 31, 2016. The funding is based
on the total number of unique wvisitors to the digital
platform. This funding has continued under the same terms
upon the expiration of the agreement.

As discussed in Note J, the USOPC provides the Corporation
with office facilities in Lake Placid for $200 a month and
office space in Colorado Springs for $66 a month.

Rental expense for the years ended June 30, 2022 and 2021,
amounted to $3,060 and $2,400, respectively.

The Corporation is economically dependent on grants from the
USOPC in order to sustain its operations at current levels.

RETIREMENT PLAN

The Corporation has established a Simple IRA retirement
program. Employees are eligible to participate after
working for the Corporation for two years. During the years
ended June 30, 2022 and 2021, the Corporation made matching
contributions for eligible employees of $14,827 and $14,478,
respectively.
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Notes to Consolidated Financial Statements

COMMITMENT AND CONTINGENCIES

The Corporation has a multi-year employment contract with an
employee. In the event this employee is terminated for
cause (as defined in the contracts), the Corporation is not
obligated to pay any severance compensation. In the event
this employee is terminated without cause and without prior
notice, then the Corporation is obligated to pay severance
in the amount of three to 12 months salary in regular
installments on the Corporation's normal payroll dates
commencing on the date of termination.

In accordance with the Corporation's garage facility
agreement, the Corporation has agreed to pay event
sponsorship fees as follows:

2023 $ 11,410
PAYCHECK PROTECTION PROGRAM GRANTS

On January 30, 2021, the Corporation was approved for a
second PPP loan in the amount of $232,100 from Community
Bank. The Corporation received full forgiveness of the loan
and as a result, the proceeds from the loan have been
included in the statement of activities as PPP grant income.

UNCERTAINTIES

An outbreak of a novel strain of coronavirus (COVID-19) has
been recognized as a pandemic by the World Health
Organization, and the COVID-19 outbreak has become
increasingly widespread in the United States. The COVID-19
outbreak has had a notable impact on general economic
conditions, including but not limited to the uncertainty in
global financial markets, temporary closures of many
businesses, suspension or cancelation of events, "shelter in
place" and other governmental regulations, and job losses.
The extent to which the COVID-19 outbreak will affect the
operations, collections, or financial results of the
Corporation is uncertain.

With the rising cost of inflation and potential recession,

it is wuncertain what affect these factors may have on
operations of the Corporation in the coming year.
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USA BOBSLED/SKELETON,

INC.

U.S. BOBSLED AND SKELETON FOUNDATION, LLC
Supplemental Consolidating Statement of Financial Position

CURRENT ASSETS:
Cash and cash equivalents
Accounts receivable, net
Deposits
Due from USBS Foundation
Prepaid expenses

Total current assets

PROPERTY & EQUIPMENT:
Property and equipment
Less accumulated depreciation

Property & equipment, net
LONG-TERM INVESTMENTS
OTHER ASSETS:

Investment in USBS Foundation
Beneficial interest in Trust

Total other assets

TOTAL ASSETS

CURRENT LIABILITIES:
Accounts payable and accrued
Due to USA Bobsled/Skeleton,
Refundable advances
Deferred revenue

Total liabilities

NET ASSETS:

Without donor restrictions
With donor restrictions

Total net assets

liabilities
Inc.

June 30, 2022
ASSETS
USBS Eliminating
USABS Foundation Entries Total

$ 1,448,981 $ 113,421 $ $ 1,562,402
105,199 21,250 126,449
500 500

350 (350)

71,740 71,740
1,626,770 134,671 (350) 1,761,091
4,601,001 4,601,001

(2,816,657) (2,816,657)
1,784,344 1,784,344
10,291 10,291
134,321 (134,321)
1,285,392 1,285,392
1,419,713 (134,321) 1,285,392
$ 4,841,118 $ 134,671 $ (134,671) $ 4,841,118
LIABILITIES AND NET ASSETS
190,966 $ $ 190,966
350 (350)
10,904 10,904
10,810 10,810
212,680 350 (350) 212,680
3,308,205 134,321 (134,321) 3,308,205
1,320,233 1,320,233
4,628,438 134,321 (134,321) 4,628,438
S 4,841,118 $ 134,671 S (134,671) $ 4,841,118

TOTAL LIABILITIES AND NET ASSETS
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USA BOBSLED/SKELETON, INC.
U.S. BOBSLED AND SKELETON FOUNDATION, LLC
Supplemental Consolidating Statement of Activities and Changes in Net Assets
For the Year Ended June 30, 2022

USBS Eliminating
USABS Foundation Entries Total
REVENUE AND SUPPORT:
USOPC grants $ 2,426,905 $ $ $ 2,426,905
Corporate sponsorship 712,213 712,213
Contributions 467,294 240,958 (125,000) 583,252
Contributions - VIK 347,950 347,950
PPP grant 232,100 232,100
IBSF distributions 167,773 167,773
USOPC marketing agreement 117,158 117,158
Trust distribution 83,040 83,040
Miscellaneous income 53,669 53,669
Member dues 16,965 16,965
Royalty revenue 2,243 2,243
Interest income 48 2 50
Unrealized gain on investments (2,015) (2,015)
Change in beneficial
interest in Trust (316,150) (316,150)
Change in USBS Foundation 20,757 (20,757)
Total revenue and support 4,329,950 240,960 (145,757) 4,425,153
EXPENSES:
Program services:
Men's bobsled 840,062 125,000 (125,000) 840,062
Athlete expense 721,219 721,219
Women's bobsled 693,181 693,181
Skeleton 612,855 612,855
Development 216,376 216,376
Para program 107,136 107,136
Membership expense 59,504 59,504
Recruiting 3,240 3,240
Lake Placid 189 189
Total program services 3,253,762 125,000 (125,000) 3,253,762
Supporting services:
General &
administrative 558,043 6,771 564,814
Marketing & public
relations 130,732 88,432 219,164
Total supporting services 688,775 95,203 783,978
Total expenses 3,942,537 220,203 (125,000) 4,037,740
CHANGE IN NET ASSETS 387,413 20,757 (20,757) 387,413
NET ASSETS,
beginning of year 4,241,025 113,564 (113,564) 4,241,025
NET ASSETS,
end of year $ 4,628,438 $ 134,321 § (134,321) $ 4,628,438
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